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A Taxonomy is like...
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Taxonomy Users and Use Cases

A taxonomy can support multiple causes:

Non-financial

* Labelling Financial * Bank & Insurance
pollcymalun corporseny Instruments Capital Requirements
* Data Standardization * Risk Management
* Net-Zero Transition * Green Budgeting
Planning * Climate Disclosure
* Procurement Policy « Blended Finance
* Scenario Analysis * Carbon Accounting
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[ & ( h (" i i h “We look forward to the Sustainable Finance Action
|| Sectorplanning - :'a”St'UOt':P‘a"S- || Greendebt | Labelled funds Council’s work on behalf of the Ministers of Finance and
f d arget setun H q q
roadimops & : Environment and Climate Change Canada; particularly the
- v, \. J ¥ J \ J . . .
taxonomy framework which we intend to leverage in our
" 5 4 N ( & ( B continuing work to ensure our capital rules fully capture the
2 Banking and e I he risk Ji n @
Real economy Corporate || sustainable debt B curance opportunities as well as the risks of climate change.
| | policy(e.g., disclosure of products
incentives, \__| sustainable L ) L £ Peter Routledge, OSFI Superintendent
procurement) revenue/capital Remarks from the RBC capital markets bank CEO conference,
L y expenditure/ ( 3 ( B Toronto, Ontario, January 9,2023
Operavng Grpense \__| Sustainability \__| Portfolio Ta"°"°"’VR°ad'"a"Rep°"
' ~ L » Imkod dObt allgnment Defining Green and Transition Investments
Sustainable \ ¥ 3 J
— finance
regulations/policy
A J ’
Government of Canada’s
f D 0 0Mo 0 . . . .
B Creeniuigs Climate Bonds Initiative: Sustainable Finance Action Council,
tagging Taxonomy 101 Taxonomy Roadmap Report, 2023
. J
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Sustainable Finance Action Council’'s Key Recommendation

2. Categorization framework for specific requirements

Additional Examples
Taxonomy Roadmap Report in Appendix Y Material demand-side risk 1] N

bilizing Finance for Sustainable Growth by Does the project sell into or depend on markets that are expected
Defining G d Te ition | " . . g -
A R ST AL SRy to decline in representative 1.5 °C pathways? (i.e., does it have

I 1
1
Sustinobe Finance Action Coundl : material scope 3 emissions?) :
September 2022 : I
v ¥
Timing of demand-side risk @ . . .
. g . o N Y Material supply-side risk
Doesthis demand-side risk materialize in ~——=—==== A r———=—=—=—== . L N
. & . 1 1 Doesthe project face significant carbon
the shorttermina 1.5°C pathway? (i.e., R - - "=
) o . I I costsin a 1.5 °C pathway? (i.e., doesit
does it require immediate phase out? Is 1 1 . L !
L . . 1 1 have material scope 1 and 2 emissions I
new production inconsistent witha 1.5C 1 1 df b o 1
pathway? Is it a dead-end pathway?) H H andtace supply-side risk: |
1 1 I
. . 1 1 I
Lifespan of project (s DL - ———————— > Path dependency (6 I

Does the project have a lifespan y_ _______ , Does the project’s supply- side risk create ° 1
‘_0' proportionate to demand-side risk negative path dependency and carbon lock-

1
< 1 1
1A institute for materializing ina 1.5 °C pathway (i.e., : in? (i.e., does it create inertiain 1.5 °C 1
oot proer: clnnte (O clianve S Sustainable does it avoid carbon lock-in?) Y et pathways? Is it a dead-end technology?) :
1
L l
A . o - - 1 <
B im'ss_'o':s .rgequctngns i ., 1 Demand-side opportunity
oes the project significantly reduce = === == - . . :
’
Government of Canada’s <_°_ supply-side riskiby 20357 [[16. doesllt Doesthe project sell into (or beneﬂtfrom)
. . . ke signifi t reducti thout markets that are expected to growina
Sustainable Finance Action Al LS U P T 1.5 °C pathway? Q©—
reliance on offsets?) Y

Council,
Taxonomy Roadmap Report,
2023

Green Label
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How will Canada differe
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Canada'’s Sustainable Finance Reality

Access to “net-zero transition” finance is a
global competition

R Canada’s Need: Increase annual climate
&) investments by as much as $125B / year?

. Canada’s Opportunity: Globally, climate-
& related investments could reach $9T — $12T
in annual investments by 2030.2

( ’ Canadian companies can’t compete for a

share of the growing global pie if we don’t have
A4 the right foundations in place.

Net Zero Finance Opportunity: Canada

Required Investments:

Current Investments

$15B - $25B

Current Investments

$125B - $14OB $1258 - $1408

$15B - $25B

Required Investments

@
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Canada’s Taxonomy & Transition Planning Governance Structure

BUSINESS

FUTURE W izati
Sy, Organizational Chart

Business Future Pathways Taxonomy and Transition

Taxonomy and Transition Planning Council
Planning Secretariat Decision-making body

Technical International
Advisory Advisory

Canada’s Research Team S S
Governance Canadian Climate Institute
Structure is About 50 16 Under
aligned with best members! members development
practice, a three Sector-Specific Technical

tier structure Working Groups
Established as needed

University Pension Plan

FSAG’s Responsibilities:

Provide advice to Council
on the technical
taxonomy work

Ensure a pragmatic range
of different uses

Provide market insights,
emphasis on what is
required and applicable in
Canada

With their organization’s
endorsement, assist in
fostering an
understanding of the
taxonomy
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Sustainable Finance Action Council’s Recommended Principles

Be rigorous, objective, and anchored in climate science

.| Taxonomy Roadmap Report

ilizing Finance for Growth by

Maintain internation credibility

Support multiple use cases

Support interoperability

Adapt with science and innovation

Do no significant ham

These principles are under review by the Council; who will approve the [==]

final principles. 33
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