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Best Execution Policy

RBC Capital Markets (Japan) Ltd.

This Best Execution Policy sets forth our policy and execution methodology for client
execution on the best terms in accordance with the Financial Instruments and Exchange
Law Article 40-2, Paragraph 1.

Upon acceptance of a client order for securities listed on a securities exchange within
Japan, and in the absence of a client instruction regarding execution, we will endeavor
to execute that order in accordance with the following policy:

(*We do not conduct equities business for “Listed Share Certificates, etc.” stated
below.)

1. Securities covered

Shares of stock, bonds with stock acquisition rights (convertible bonds), stock
subscription certificates, capital contribution certificates, preferred capital contribution
certificates, ETFs (beneficiary certificates in investment trusts linked to a stock index),
REITs (investment certificates in real estate investment trusts), investment securities
and the like which are listed on a securities exchange in Japan, and securities
constituting “Listed Share Certificates, etc.,” as prescribed under Article 16-6 of the
Financial Instruments and Exchange Law Enforcement Order.

2. Best execution methodology
We will not act as direct counterparty with respect to client orders but will treat all
orders as agency orders.

Listed Share Certificates, Etc.

We will handle all orders from clients in connection with listed share certificates by
placing the order on the securities exchange where the shares are listed, and will not
execute such orders “off exchange” including by means of a proprietary trading system,



unless a discretionally trading agreement is specifically entered into with the client.

(i) Upon receipt of an order we will promptly place the order with the domestic
securities exchange where the issue is listed. Orders received from a client outside of
trading hours will be placed with the securities exchange after trading reopens on that
exchange.

(i) Orders received pursuant to (i) will be executed with the exchange as follows:

(a) if the securities are listed on one securities exchange (single listing) we will place
the order on that securities exchange;

(b) if the securities are listed on more than one exchange (multiple listing) we will
determine where to place the order depending on which exchange offers the best
liquidity based on factors such as trading volume in that issue within a certain period.
The order will be placed on the securities market exchange for which price information
is first displayed when the securities code for the relevant issue is input and searched
on the data terminal of company [Reuters] (which can be viewed at a head or branch
office of our company) at the time of executing (said market being the market that is
selected using the calculation method prescribed by company [Reuters] as having the
greatest trading volume in a certain period)”

(c) If our company is not a participant or member of the exchange selected through (a)
or (b) above, we will place the transaction on that exchange through an exchange
participant with whom the client has entered into an agreement for handling orders on
that securities exchange.

3. Reasons for selecting the relevant execution method

Listed Share Certificates, etc.

A securities exchange market concentrates the demand of many investors, and in
comparison with an off exchange trade, is a superior marketplace in terms of liquidity,
execution probability and execution speed. We have therefore determined that
execution on an exchange is the most reasonable for a client.

If certain securities are listed on more than one exchange, we have determined that it
would be most reasonable for the client to execute the order on the securities
exchange that has the highest liquidity.



4. Other
(1) Notwithstanding 2. above, we will execute the following types of transactions as
indicated below:

(i) A transaction in which a client has specified the method of execution (by requesting
that we act as the direct counterparty, execute on a specific exchange, or a specifying
an execution time range):

Will be executed as instructed.

(i) Execution under a discretionary trading agreement, etc.:
We will execute by a method of our choice within the range of discretion permitted
under the contract.

(i) Transactions in which the execution method is specified by means of General
Terms or the like, such as cumulative stock investment or stock mini investment, etc.:
The stated method of execution.

(iv) Odd-lot shares or shares of less than a trading unit:
By placing the order with the securities company that handles the odd-lot shares or the
shares in a quantity that is less than a trading unit.

(2) In some cases as a result of a system failure or otherwise we may have no
alternative but to execute an order using a method other than the method that we have
selected based on this best execution policy. In such cases, we will endeavor to
execute on the best terms possible.

The duty of best execution not only relates to price but involves the consideration of
various factors including size, cost, speed and certainty of execution. That a trade
appears after the fact not to have been executed at the best possible price does not by
itself necessarily constitute a violation of the duty of best execution.
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