RBC Capital Markets®

Roya!l Bank of Canada, Hong Kong Branch

MEREKRT, EHELT

In compliance with Lhe disclosure standards set out in the "Banking (Disclosure) Rules" issucd by Hong Kong Monetary Authority ("HKMA", the following key financial information has been provided. The

information is also available al Lhe branch of the Bank 15/F Cheung Kong Center ,2 Queen's Road Central and the Public Registry of HKMA
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Expressed in thousands of Hong Kong Dollars

Income Statement

Inleresl income
Inlerest expenses
Net inleresl income

Nel (losses)/pains arising from (rading in
foreign currencies

Net (losses)/gains on securities held for
trading purposes

Net gains/(losses) from other Lrading activilies

Dividend from equity investmenls
Nel fees and commission income
Total other operating income

Total operating income

Operaling Expenses
Stalf expenses
Renlal expenses
Other expenses

Tolal operating cxpenscs

(Loss)/profit before laxation
Tax expense
(Loss)/profil alter laxalion

Balance Sheel

Cash and balances with banks
Amounts due from overseas oflices
Securilies held for rading purposes
Loans and advances to customers
Loans and advances to banks
Accrued interest

Trade receivables

Other accounts

Property, plant and equipment
Total assels

Deposits and balances from banks
Due to central bank

Amounts due Lo overseas offices
Trade payables

Other liabilities

Total liabilities
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For the half year ended 24455

30 Apr 16
2016404 H30EI
144,465
(117,698

26,767

(17,331

(699,466)
801,957
8,134
109,679
202,967

229,734

(175,095)
(18,557
(94,745)

(288,397)

(58,663)
85)
(58,747)

AL30Aprl6
FA20164F04 F 30E

524,006
3422110
13,574,134
1,203,592
827,322
37,650
2,123,990
2,151,003
6,465
23,870,872

88
392,357
17,295,908
1,832,990
4,349,529

23,870,872

30 Apr 15
2015404 H306
194,901
71,721

23,174

18,773

2313922
(1,893,914)
31,575
88,641
558,997

582,171

(235,739)

(16,936)
(107,123)
(359,798)

2223713
7,152)
205,221

At31 Ocl 15
2018 10H31H

780,966
3,780,564
25,378,471
1,227,531
184,558
79,933
3,387,074
2,099,063
9,068

36,927,228

358,267
1,199,788
28,082,666
3,670,246
3,616,261
36,927,228
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Additional Information
Expressed in thousands of Hong Kong Dollars

1) Net Fee and Commission Income

Tee and commission income
Tee and commission expenses

2) Derivative Transactions

Exchange rate-related derivative contracts

(Nominal Amounls)

Inkerest rate- related derivalive contracls
(Nominal Amounis)

Orhers derivative contracls
(Nominal Amounts)

Fair value of exchange rate- related derivative transactions

BSR4 L A2 AT

Fair value of interest raie- related derivative transactions
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Fair value of other derivative transactions
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There are no bilaleral netling in place for
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3) Off-Balance Sheel Exposures

Other commitments
Others

4) Inlernational Claims

of derivalive

R ASRINRRRIE

FfthR
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Internationat claims are exposures of counterparties based on the location of the counterparties afier taking inlo account any recognised risk transfer, [nlemational claims on individual geographical areas
amounting (o 10% or more of the total international claims are as follows:
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At 30 Apr 16

Developed countries
of which: Auslralia
of which: Canada
Developing Asia Pacific
of which: China
of which: Chinese Taipei

AL310ct 15

Developed countries
of which: Australia
Cunada

Developing Asia Pacific
of which: China
of which: Chinese Taipei

12016504 H30H

Foep: 2
Hep: gk
SR PEEARE
Hep: hE)
Hep: el

FR20156E10H318

-0
Fef gk

S HYN'Y
Hep: o
Hep: h¥EAIL

30 Apr 16 30 Apr 15
20165704H308 2015504 A30H
112,320 107,166
(2,641) (18,525)
109,679 88,641
At 30 Apr 16 AL31 Oct 15
2016504 A30H 20155 10A31H
53,329,500 65,561,974
2,518,065 8,955,054
5,669,222 6,261,335
AL30 Apr 16 AL310ct15
2016504 H30H R20154:10A31H
Positive Negative Posilive Negalive
721,367 867,140 265,890 166,102
Posilive Negative Posilive Negalive
11,704 16,302 90,779
Posilive Negative Positive Negalive
101,121 46,728 98,975 34,441
At 30 Apr 16 AL310ct 15
2016504 H30H F20154E10H31H
2,623,568 3,597,529
233,444 404,377
LENEAERR10% A L (8 Bt (A ST R -
Non-bank private seclor
El VN
Banks Official sector  Non-bank financial Non-financial scctor Total
inslilutions
SRET B Ele Elea sl
SR AL
2,189,680 500,377 1,950,793 892,355 5,533,205
3,055,308 718 B 3,056,026
1,027,779 503,845 707,654 2,309,116 4,548,394
143,140 . 870,510 905,564 1,919,214
6,415,907 1,004,940 3,528,957 4,107,035 15,056,839
Non-bank private sector
FESTTHLAN
Banks Official sector  Non-bank financial Non-financial sector Tolal
instilutions
$RIT EIT AT Jefemh it
SR LA
7.327,691 821,334 2,345,084 1,651,324 12,145,433
4,258,273 81,533 . 14,423 4,354,229
1,639,474 814,058 1,128,521 1,354,635 4,936,688
129441 8 276,764 707,316 1,113,529
13,354,879 1,716,933 3,750,364 3,721,698 22.549.879
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Additional Information (Conlinued)
Expressed in thousands of Llong Kong Dollars
5) Loans and Advances to Cuslomers

i) By industry

Bttt
LUBST SR
FEMK

TR

Analysis of gross louns and advances 10 customers by industry sector.

EARE Sar R ae A LI

Gross Joans and advances for use in Hong Kong
Industrial, commercial and financial

- Slockbrokers

- Others

Gross loans and advances to customers

ii) By Geopraphical Areas

T B
TRGR Rl

- RSBy

- Hftn

TR

RERIR

"The Branch has allocated exposures 10 regions based on the country of loan usage.

ARSI TTARBE FERK HR A T (T M 7 5 OB <

- Hong Kong

6) [mpaired Loans and Advances, Overdue or Rescheduled Assels

- EHE

ERHRCERY

HEE

‘There were no impaired loans and advances or overdue or rescheduled assets as at 30 Apr 2016 und 31 Oct 2015,
74201654 30 pe20155F10A31 H » S AEEURE 2 SR SRisAR T e I8 > A -

7) Non-Bank Mainland Exposures

At 30 Apr 2016

BIPEIPA I ESRTT B AR RS

122016545306

(1) Central government, cenlral government-owned entities (1)FP9LEUF « PREFRAMNBE R HT

and their subsidiaries and joint ventures ( "IVs” )

(2) Local governments, local governmenl-owned enlilies

and their subsidiaries and 1Vs

(3) PRC nalionals residing in Mainland China or other
enlilies incorporaled in Mainland China and their
subsidiarics and JVs

(4) Other entities of central governmenl nol reported in
item] above

(5) Other entities of local governmenls not reported in
item?2 above

(6) PRC nalionals residing oulside Mainland China or
enlilies incorporaled outside Mainland China where the
credit is granted for use in Mainland China

(7) Other counterparties where the exposures are
considered by Lhe reporting inslilution to be non-bank
Mainland China exposures

Total
Total assels afler provision

lated
On-balunce sheel exposures as percentage of total assels

AL310et 15

(1) Cenlral povernmenl, cenlral government-owncd entities

and their subsidiaries and joinl ventures ( “JVs” )

(2) Local governments, local governmenl-owned entities

and their subsidiaries and JVs

(3) PRC nalionals residing in Mainland China or other
enlitics incorporaled in Mainland China and their
subsidiaries and JVs

(4) Other entities of cenlral government nol reporied in
ilem] above

(5) Other entities of local governments nol reported in
ilem2 above

(6) PRC nalionals residing outside Mainland China or
entities incorporated outside Mainland China where Lhe
credil is granted for use in Mainland China

(7) Other counlerparties where (he exposures are
considered by the reporting institution Lo be non-bank
Mainland China cxposures

Total

Total assels after provision

On-balance sheel exposures as percenlage of lolal assets
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% of advances
covered by collateral

% of advances
covered by collateral

or other securilies or other securilies
FRIESRR SR iptisiih
AL30 Apr 16 HAtERITHEY AU3LOcl 15 HAt TR
FO16F4FI08  $RAEBILE K201SFI0A31H  BRFHEESLL
40,012 0% 65,001 0%
1,163,580 0% 1,162,530 0%
1,203,592 0% 1,227,531 0%
1,203,592 1,227,531
On-balance shcel  Off-balance sheet
exposure exposure Total
HEAfER AR
Wz BB Shz BRI k]
2,708,993 2,708,995
51,928 51,928
573,638 573,638
252,381 9 252,390
3,586,942 ] 3,586,951
23,870,872
15.03%
On-balance sheel  Off-bulance sheet
exposure exposure Total
Al At HEARR
N2 BRI b BRRE ks
3,345,124 3,345,124
52,468 52,468
871,808 871,808
91 91
95 95
231,164 42 231,206
4,500,750 42 4,500,792
36,927,228
12.19%
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Additional Information (Continued) ST (R)
8) Currency Risk HEEE
Spot assets Spot liabilities  Forward purchases Forward sales  Net options position
BlierE Blggafn EHIEA bl Gl pliili Fedbucs. 4

AL30 Apr 16 1420164745300
Equivalent in millions of HKD FEFIA E AR

uss - RIL 6,500 16935 31,753 24,081 8
- GBP - 3L 1 | 68 120 -
- IPY -8 1,405 1245 4371 4,576 54
- CNY - AR 653 1 405 1,155 -
-CAD - gk 29 23

AUD - B 6,119 4331 702 9,523
-8GD - FnigTe 201 2 174 389

INR - EEEIRLL n - 1 162
- KRW - FEgREE 506 - 418 918
-MYR - BT 38 2 | 6
< TWD - 1,721 106 | 1,610
Ar31 Oct 15 20156 10H31H
Equivalent in millions of HKD TSR E AT
- USs - 5T 14.230 27,002 39,540 26,769

GBP JeH; - | 1,905 4975 -
-JPY - H7T 1.615 1472 5,718 5,940 L]
<CNY AR 1077 4 s 1,229 -
-CAD MEATE 2 40 285 285
- AUD BT 9330 7,45 9436 11,625
-SGD - FihilgE T 163 9 152 315

INR ENRERELL - - 2 ™

KRW R 1.183 - 152 1315

MYR - FEAEPERETT 13 - 13
-TWD - B 978 2 233 1,192

A particular foreign currency that constitutes no less than 10% of total ret position in all foreign currencies is disclosed. The net option position is calculated using the delta equivalent approach.
BRI TT RGO BIF R A 0B TN < IWINALF AT S ME SR TR -

9) Liquidity Maintenance Ratio SEL R MR LA

Starting from 2015, the Branch has applied liquidily maintenance ratio due lo regulatory changes.
0201 SEFBERAE A TTHSR T M R BT R SRR T e LA
For the half year
ended 30 Apr 2016
A
20165FMA30B

The average liquidity maintenance ratio for the period EEREE R AR 209%

The average liquidity maintenance ratio is the simple average of each months' average maintenance liquidity ratio for the reporting period,

RS AE R L A R TN - (5 A P RS A R LR DARE 5 T 5 -

The calculation of the average liquidity mai Tatio is in d: with the uidelines of Hong Kong Monetary Authority and the Hong Kong Banking Ordinance.
SYREMEE LR T SO TR EMEERI 2R  REITRER -

Liguidity Risk Management il s A e
The Branch's liquidity risk appetite is that it will, at all times, maintain liquidity to meet all financial needs, including new business opportunitis, on a commercially viable basis in "normal course of business”
conditions. The Branch will additionally maintain a prudent degree of protection to mitigate the effects of extreme, but plausible adverse events on its daily operations and its financial condition,

“The Liquidity Management Framework ("LMF") is the primary intemal policy document that provides direction to the Branch's businesses and functions on the management of liquidity and sels clear governance
process, It is updated by the Group's Corporate Treasury and approved by the Asset and Liability Committee ("ALCO"). The Branch also has a suite of liquidity policies including a local Liquidity Management
Framework, Liquidity Contingency Plan and liquidity Stress Testing Policy.

The LMF identifies 6 key pillars of liquidity management: funding access, funding requirements, liquidity assets, liquidity contingency planning, liquidity transfer pricing and management information. In parallel,
3 types of liquidity risks are identified, along which risk identificati and mitigating strategies are deployed: structural, tactical and contingency.

The Risk Commiltee and ALCO share management oversight responsibilily for liquidity management. Corporate Treasury is ible for maintaining and impl ing the LMF, The Branch's liquidity is
managed by the Treasury Market Services ("TMS") business, Independent oversight is provided by the Market Risk Team

On daily basis, Finance cal the liquidity mai ratio, in with the Banking Ordinance, and reports to TMS business. Market Risk produces a report for the TMS business detailing our liquidity
positions, Cash-flow limits are monitored daily against established limits, Liguidity Stress T'esting is performed daily by the Market Risk Team,

ASTTRNRE A SR S BRAKT BMEMSEIAES N RER SRR MHHE - ST | TEREHIER | SRPF T - A TR EWNER R IR DAL R R BRI
AR PEREHE L T AR RO -

RS ERRE ( TLMF, ) AERNEBESE « BASMTIRE RS RS EIR TR « I HRIRER R « HhARMERES  BhFER AME At - &5
TTAVE RS TTRER » G —EAN R TR - ROHH SIS R T S HBOK «

LMPRIESIASERME A AER  HEEH - BERK - RYAE  AHEHSNZHE - AYESEREHLERES - ARt RARREL - SRR R TSR
B BESHETERRRS - SRS AR B R AR <

RRZRERAER AT RSN AN A SEENEEEERT - AT TMEITRR RUHLME « A5 TISSIRE MM TSN (' SRMATSHEre, ) R - g
BRI -

SAREBAPIEE AARE (SRYTHRRPN) &I SRBIMERER LR « EmIRAEE TR NP IR L - BB RGN A K5 TSP I - ANFIEH ST 0T REH%
FRSLENRIRG] - iR G g I TR A S R -
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Net long {or net short)
position
RRERTA)
AR

245
(2

98)

(33)
(16)
(84}

31

(%))
an
(13)
@n
(18)

(L)}

)]
an

20

For the pericd 1 Jan
2015 - 30 Apr 2015
WISSEIFIE
20154F04 F 306 111

168%

Net structural
position

SHEARAR
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HARERI ()
Group Information HRIER
Expressed in millions of Canadian Dollars DAngER T EENS IR
1) Capital and Capilal Adequacy RANKATRIZE
Commeon Equity Tier 1 ("CETI") ratio iR e — A AL R
Ticr 1 Capital Ratio F-REATRILE
Total Capilal Ralio AR
Shareholders' funds RERES

AL30 Apr 16
20165£04 H30H
Basel 11l

[ [l

10.3%
11.9%
14.0%

67,538

AL310ctL 15
120158E10H3111
Basel Il

S HERRIL

10.6%
122%
14.0%

62,146

‘The Group is required 1o calculate the capital ratios using the Basel 111 framework. Under Basel I1I, repulatory capilal includes Common Equily Tier 1 (CET1), Tier 1 and Tier 2 capilal. CET1 capilal mainly

consists of common shares, retained eamings and other components of equity. It is adopted by Office of the Superintendent of Financial Institutions in Canada where the bank is incorporaled.

AR AL R R TR A ALLR « R EAEB  EER A ERESSE —RRE  FRRANE_REE -
P MBS S — R A P AR RETEEE AR S S 4HRR - S%IESR BN AOffice of the Superintendent of Financial Institutions FHERF =

Additional Information (Conlinued)

2) Other Financial Information AR R
Total assels R

Total liabilities et

Tolal loans and advances BRI st
Total customer deposits pasres o
Pre-1ax profit BRI RIFE
Comparative information Lt

AL30 Apr 16
12016504 A30H

1,150,357
1,082,819
510,465
7237103

AL310cL15
A20154E10H31E

1,074,208
1,012,062
474,252
676.144

For the half vear ended {-F45 5

30 Aor 16
2016504 A30H

6,351

30 Aor 15
20154F4H30H

6,551

The financial information for the period ended 30 April 2016 and year ended 31 October 2015 have been prepared in accordance wilh Inlemalional Financial Reporting Standurds, the comparative information

have been restated lo conform with current period's presentation.

FE20165F4 A30H 2015 1031 B 1Lz W s bR fel

UM

Douglas Woare
Chief Executive
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