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Royal Bank of Canada, Hong Kong Branch
IIERERIRTT, THETT

"In compliance with the disclosure standards set out in the ""Banking (Disclosure) Rules"" issued by Hong Kong
Monetary Authority (""HKMA""), the following key financial information has been provided. The information is also

available at the branch of the Bank 15/F Cheung Kong Center, 2 Queen's Road Central and the Public Registry of
HKMA.
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Income Statement

Interest income
Interest expenses
Net interest expenses

Net gains arising from trading in
foreign currencies

Net gains/(losses) on securities
held for trading purposes

Net gains from other trading
“activities

Income from non-trading
investment

Dividend from equity
investments

Net fees and commission income

Gain from the disposal of
property, plant and equipment

Total other operating income
Total operating income

Operating Expenses
Staff expenses
Rental expenses
Other expenses

Provisions for loans and
receivables

Total operating expenses

Profit/(Loss) before taxation
Tax expense

Profit/(Loss) after taxation

ity
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For the half year ended J4F4EE

30 Apr 18 30 Apr 17
20184 4 A 30 H 201744 530 H
HKD'Q00 HKD'000
BT BT
136,318 143,978
(231,683) {143,686)
{95,365) 292
171,733 37,126
42,068 {49,877)
{1,505) 75,996
4,574 -

= 14

223,951 172,076
20 =
440,911 235,335
345,546 235,627
(204,634) (182,958)
(30,788) (25,528)
(74,510) (69,931)
{149) =
{310,081) {278,417)
35,465 {42,790)
(105) {63)
35,360 (42,853)
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Balance Sheet

Assets
Cash and balances with banks

Amounts due from overseas
offices

Securities held for trading
purposes

Loans and advances to customers
Investment securities

Accrued interest

Trade receivables

Other accounts

Property, plant and equipment

Total assets

Liabilities

Deposits and balances from banks
Amounts due to overseas offices
Trade payables

Other liabilities and provision

Total liabilities
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At 30 Apr 18 At310ct17
F* 2018 /£ 04 A 30 H Y2017 £ 10 H 31 B
HKD'000 HKD’000
R AT T
175,116 36,288
18,550,414 12,850,272
2,784,865 3,056,179
323,201 728,977
10,790,798 4,648,845
29,939 20,618
24 252,985
205,752 244,471
26,570 29,790
32,886,679 21,868,425
392,435
32,194,252 20,926,185
242 532,348
299,750 409,892
32,886,679 21,868,425
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Additional Information

HAtr ot

1) Net Fee and Commission Income

BRRAESIA

Fee and commission income
ERRARA
Fee and commission expenses

AR AHER =

2) Derivative Transactions

TTETRZE

Exchange rate-related derivative contracts
BERRRBITAE TR ALY
{Nominat Amounts)

(B=eEE)

Interest rate- related derivative contracts
FIZRRR AT TE&4Y

(Noeminal Amounts)

(FIRAREE)

Others derivative contracts

HifTE TESY

{Nominal Amounts)

(LFRHEER)

Fair value of exchange rate- related derivative transactions

BB T E LR A4 ATHE

Fair value of interest rate- related derivative transactions

TR T E T H &89 EE

Fair vafue of other derivative transactions

HALTE T RS2 A FMME

There are no bilateral netting agreements in place for settlement of derivative contracts.

A TEGHZ S AR T8 MES s -

30 Apr 18 30 Apr 17

2008 =24 H30H 20174 H 30 H
HKD’'000 HKD'000

AT T T

224,008 172,472

{(57) (396}

223,951 172,076

At 30 Apr 18 At 31 Oct 17
2018404 F] 30 2017410 H 31 H
HKD'000 HKD'000

AT AT T

7,763,384 33,424,459

813,208 6,334,582

Positive Negative Positive Negative
67,301 50,325 107,959 48,726
Positive Negative Positive Negative
3,816 3,828 1,333 1,375
Positive Negative Positive Negative
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Additional Information (Continued)
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3} Off-Balance Sheet Exposures

BERRRIMERRE

Direct credit substituies
BEEEEEAEE
Transaction-related contingencies
RHEMEATHEE

Other commitments

FoAthrkss

Others

At

4) International Claims

R R

At 30 Apr 18

F+ 2018 04 F 30 H

HKD’000
AT T

1,182,947

45,522

At310ct17
#2017 510 B 31 H
HKD'000
AT

1,188,934

International claims are exposures of counterparties based on the location of the counterparties after taking into account any
recognized risk transfer. International claims on individual geographical areas amounting to 10% or more of the total

international claims are as follows:

BT AT R R L - R B R AT (YRR AR IR - BUEMEREART 10%sE L 27 (BRI ERE 1T

W
Non-bank private sector
JESRTTRL AR
Banks Official sector Neon-bank financial Non-financial sector Total
institutions
$RTT B JEERT TR ISR A e
HKD'000 HKD'GO0 HKD'000 HKD'000 HKD’000
BETT BT piiic Bn T EETIT
At 30 Apr 18
2018404 A30H
Developed countries
SEHMRE
of which: Australia 1,238,503 - 1,640,152 - 2,879,055
o B
of which: Canada 20,251,634 6,463 694 311,936 20,570,727
Hp:meX
of which: United
Kingdom 5,806,439 - 458,209 - 6,364,648
Hofr:
27,396,976 6,463 2,099,055 311,936 29,814,431
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Additional Information (Continued)

FAERHE)

Non-bank private sector

FESRTTRA AR
Banks Official sector Non-bank financial Non-financial Total
institutions sector
T EAERE FERfTERIERE  JEERRARE L
HKD'000 HKD’000 HKD*000 HKD'000 HKD'000
BT BT BT AT BT
At 31 Oct 17
P20174410 A 31
H
Developed countries
HEER
of which: Australia 606,252 - 1,903,865 - 2,510,117
Hoop
of which: Canada 13,686,157 6,638 471 195,635 13,888,901
Houjr&x
of which: United
Kingdom 2,561,721 - 495,765 - 3,061,486
Horb: B
16,854,130 6,638 2,404,101 155,635 19,460,504
5) Loans and Advances to Customers
FEPBRL
i) By industry
Analysis of gross loans and advances to customers by industry sector
BTSRRI R R R T
At 30 Apr 18 At310ct17 % of advances
F4 2018 4F % of advances BT 20174E 10 A covered by
04H30H covered by 31 d collateral or
HKD’ 000 collateral or HKD’000 other
BEETIC  other securities AT securities
Gross loans and advances for use in Hong Kong
AEE A IR s
Industrial, commercial and financial
TR F&mh
- Stockbrokers 217,053 0% 311,066 0%
- Gthers 417,911 0%
HoA
Individuals
5N
- Others 106,148 100% - -
HoAth,
Gross loans and advances to customers 323,201 728,977

EFEEEE
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Additional Information {Continued)
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ii) By Geographical Areas
The Branch has allocated exposures to regions based on the country of loan usage.

AT SR AR T B S

At 30 Apr 18
#2018 4204 A 30

H
HKD'000

AT
Hong Keng
323,201
By

6) Impaired Loans and Advances, Overdue or Rescheduled Assets

DRERCER HE

At 31 Oct 17
Fr2017 £ 10 A 31
H

HKD'000

ARTT
728,977

There were no impaired loans and advances or overdue or rescheduled assets as at 31 Oct 2017 and 30 Apr 2018.

74 2017 4£ 10 [ 31 £ 52 2018 42 04 H 30 H - MiffERE . SR EEHIRERCER I HE -
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Additional Information (Continued)
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7) Non-Bank Mainland Exposures

BRI TR AR R

At 30 Apr 18

Fr2018 4204 A 30 H

Central government, central government-owned entities and
their subsidiaries and joint ventures { “IVs” )

TRERT - PRENHEANEREETATNS B0
Local governments, local government-owned entities and their
subsidiaries and iVs

HATBIE - OB AN EB R E T ASNSE g
PRC nationals residing in Mainland China or other entities
incorporated in Mainland China and thefr subsidiaries and JVs

AR Ay P BB R e B i B A B R R T

nEfIE SRR
Total
e
Oa

Total assets after provision
Eillty ey
On-balance sheet exposures as percentage of total assets

HEAMRNT BRI (e SR

At310ct 17
R2017F£10H 31 H

Central government, central government-owned entities and
their subsidiaries and joint ventures [ “JVs” )

FRER - FRBEHENEREAEFATUSERE
Local governments, local government-owned entities and their
subsidiaries and JVs

WITBUT ~ T AE N ERE R LT AT S B A%
PRC nationals residing in Mainland China or other entities
incorporated in Mainland China and their subsidiaries and IVs
AR A B R B A s I A E B R B T
LEMEERE

Total

=11

Total assets after provision

OEREE R e

On-balance sheet exposures as percentage of total assets

EEAMRAZ BRI (E S BN

On-balance Off-balance
sheet sheet
exposure exposure Total
HERRBER EEAHEE
A R b7 EREE waEn
HKD'000 HKD'000 HKD'000
BT BT e T
15,609 - 15,609
15,609 - 15,609
32,886,679
0.05%
HBHETT AT EETIT
418,169 - 418,169
1 - 1
1 - 1
418,171 - 418,171
21,868,425
1.91%
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Additional Information {Continued)
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8) Currency Risk

BHEER

At 30 Apr 18

Fh2018 4204 F 30 H

Equivalent in millions of HKD

N E#ETT

- US$
- RTT
- GBP
- B
- IPY
- Ht
-EUR

- Bn

- CNY

- NEH#
-CAD

- HI&ATT
- AUD

- BT

- SGD

- FAIREIT
- NZD

- { PRI

Spot assets

HEEE
14,802
9,327
4,205
4
3
29

3,882

RBC Capital Markets®

Spot
liabilities

HEaR BYEA BEH BEENER

21,967

8,991

16

1,685

Forward
purchases

7,492

Forward

sales

329

342

4,202

12

2,202

Net options
position

Net long (or
net short})
position

REEIER)

FREE

(2)
(6)

3

Net
structural
position
"GN
Sy
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Additional Information (Continued)
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At 31 Oct 17
BR2017FE10F 31 H

Equivalent in millions of HKD

HERBEEAT
Spot Spot Forward Forward Net options Net long (or Net
assets liabilities purchases sales position net short) structural

position position
RERE HEaM EBfiEA BUEL HEiEeE BEeEEeR) @Es
HRER =3

- US$ 3,581 16,485 23,234 10,275 - 55
- ZETE -
- GBP 3,623 2,731 874 1,750 - 16
-JFY 9,679 218 7,928 17,375 - 14
-Hit -
-EUR . - : - - 0
- Bon -
- CNY 3 2 : - - 1
- ANRE -
-CAD 20 7 - - - 13
Y .
-AUD 4,135 1,755 838 3,239 - (21}
-SGD - 2 . . - 2
Hrhngz o .
-NZD 2 2 1 - - 1
- $RFERETT -

A particular foreign currency that constitutes no less than 10% of total net position in all foreign currencies is disclosed. The net
option posftion is calculated using the delta equivalent approach.

BRI R IR T RIS A B 100 o B SR B S s e -
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Additional Information (Continued)

HALERHE)

9) Liquidity Maintenance Ratio

BRI R At e S

Starting from 2015, the Branch has applied liguidity maintenance ratio due to regulatory changes.

FH 2015 SRS, AR E SR E B E TR BRI PR En AR LLE -

For the half year ended 30 For the half year ended 30
Apr 2018 Apr 2017
HELEE PELEHE
2018 £ 04 H 30 H 20074F04 H30 3
The average liquidity maintenance ratio for the 7750% 287%
period
TTREN AR LR

The average liquidity maintenance ratio is the simple average of each months' average maintenance liquidity ratio for
the reporting period.

R R LR R R S B 2 B 1 PR S e R LR DR B A 3 -

The calculation of the average liquidity maintenance ratio is in accordance with the guidelines of Hong Kong
Monetary Authority and the Hong Kong Banking Ordinance.

R LR S RN O T EREE R E 26RO EE - REBIRITHRES -

Liguidity Risk Management

Liquidity risk is the risk that we may be unable to generate sufficient cash or its equivalents in a timely and cost-effective
manner to meet our commitments as they come due. Liquidity risk arises from mismatches in the timing and value of on-
balance sheet and off-balance sheet cash flows.

Our Liquidity Risk Management Framework (“LRMF”) is designed to ensure sufficient liquidity resources to satisfy current and
prospective commitments in both business-as-usual and stressed conditions. The LRMF identifies two types of liquidity risk:
“liquidity and funding risk” and “illiquid market risk”. This is mitigated through achieving liquidity risk goal whereby liguidity
management activities are designed to ensure that there is sufficient liquidity to withstand stresses and ensure the safety and
soundness of the organization. To achieve safety and soundness, RBC will ensure it can generate or obtain sufficient liquidity in
a cost-effective manner to meet contractual and contingent commitments as they fall due under normal and extreme-but-
plausible stress conditions, and meet regulatory liquidity expectations. This is achieved via a combination of policies (Local &
Enterprise} including, but not limited to, the Hong Kong Branch Addendum to Liquidity Risk Management Framework
{“LRMF”), Liguidity Contingency Plan (“LCP”) and Liquidity Stress Testing. All of the local policies are approved or
acknowledged by APAC Asset and Liability Committee ("ALCO").

Liquidity Risk Management Governance in the Branch

The Asia Risk Committee {“ASRC”) and APAC ALCO collectively provides liquidity risk management oversight. The APAC ALCO
meets on a monthly basis. The general objective of APAC ALCO is to monitor the structure and growth of the balance sheet,
and review the positions in relation to funding and liquidity against internal and regulatory limits. The Asia Risk Committee
meets at least quarterly. The general objective of ASRC is to review, monitor, manage, and report on the risks including
liquidity risk.

Treasury & Market Services ("TMS") business as the Liquidity Manager is responsible for dally operational management of the
Branch’s liquidity position, both in business as usual conditions and in crisis situation. The goals and objectives of the function
are to provide funding to various business lines, with an optimized cost of liquidity, whilst maintaining adequate liquidity
buffers. Its activity is governed by dedicated mandate and accompanied by limits set by both Corporate Treasury and Group
Risk Management function. Group Risk Management is responsible for providing independent liquidity oversight and
maintaining Hong Kong Branch Addendum to LRMF.

11
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Additional Information {Continued)
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Liguidity Risk Monitoring in the Branch

On daily basis, Corporate Treasury calculates the liquidity maintenance ratio, in accordance with the Banking Ordinance, and a
stressed liquidity maintenance ratio with internally-defined parameters and reports to TMS business. Corporate Treasury also
produces a daily cash-flow report for TMS business detailing liquidity positions of the Branch. Net Cash Flows (“NCF") are
monitored daily against established limits over specified short-term horizons. The results of NCF are reported to APAC ALCO.

Internal Liquidity Stress Testing

The obijective of the liquidity stress testing is to ensure sufficient liquidity for the Branch under different adverse scenarios to
ensure compliance with survival horizon established for the Branch. The Branch adheres the Enterprise’s infrastructure and
methodology for liquidity stress testing. The three stresses includes idiosyncratic, systemic and a combined scenario, and
reported and monitored daily against established limits. The results of the stress testing are reported to APAC ALCO.

Liguidity Contingency Plan (“LCP")

An APAC Liquidity Contingency Plan is maintained which includes Hong Kong Branch as part of APAC region, reviewed annually.
The objective of the LCP is to achieve and maintain funding sufficiency in a manner that allows the Branch to emerge from a
potential crisis with the best possible reputation and financial condition for continuing operations. The plan includes:

. Clear roles and responsibilities in the event of a liquidity crisis
. Articulate clear invocation and escalation procedures
. Support effective management of liquidity and funding risk under stressed conditions

MEE R BRI A S TE ST (1T TS RS DA SR AR TR 4 B S E%E
Y, DMERRIT & - R SmBRN ST A SR EA AR HEE SR EREE R -

FEEN SRR EIRER ("RMP) SUFERFSEERBNERNENEN F, £ R0 nerES s bis e B ar
ARHEYRE - LIRMF SRERERAAT RN B e a S R RE R f1 ERerE e - BN R SR
HEHNRBE SRR ZEINASESERSHARRNDE SRR HE SRR - LR g -
RTRREENRE  AEEGRAENL A RIS REEREERANREES - LS EE SRS
Cer SRR TN ERRSERE  CHEEERSEEY - EREASHEHESREAICS), SEERR
REMTREE S EHIENIE - REESIESTE (LCP) NSRS B IRECE R EEY - B IS
SRKREMAHERS G R -

SRR S RITAREENERERY ARG ESENNGY - TAESERAKESeEHRT g
BARHEEREROEHIE R, IREEWMESTRBENADLLERE - THRREE e P eEmeT—=
THRAHEE - B - TESEER, e -

FIEMIBErT ( TERmRm L ) FRAREESTE, AREEANMTEEBEEGESEY TORSESIN, -
SRS AR SEEBTFUEHE S, I LRBMRA, AR R T RNRSECEE - CAEe2RREnl
IR MR B ER R AR B R A E PR BIATATSR - SRR B R & R A TR E R SR RSB BT
LRMF EVHf 5k =

EEHEHRE GRITRRED SRRHERN R RRENR SN2 B ERSES B IIRLR  EET
BErIES - EHNTARGNAHTEHASRSRR FHETRSMESE - AXTE 0 EREHE > REnis
EHEEIERERE - e RGN ERR TN E S EREHESY -
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Additional Information (Continued)
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FeEh TR H NV RRERSTTERENT RGN A BHEREE:, DR STETERE - FRERIERIE
BEREALRBIME B SR - B AR - ASMERSES TEY - FAEEE HIRER RIS S
- BHRGEREERETAEEENARZRY -

RN ERTERE 0T SERTEAERSESIESTH - P ERERENGRESR, JASTER
fo P HERE BT (SRRSO, DUETRIEEE - Fetdlbm:

- TEBEREE R T AR
AW LA
R T AR E RS E SR E R

Group Information

R ER
Expressed in millions of Canadian Dollars
PV y o=t tivgdl e
1) Capital and Capital Adequacy
BERREARERE
At 30 Apr 18 At 31 0Oct 17
Fr2018F 04 H30 201710831 H
Basel 1l Basel lIl
(ZEE e I 2R ek 1
Common Equity Tier 1 {*CETI"} ratio 10.9% 10.9%
L S A E AR
Tier 1 Capital Ratio 12.3% 12.3%
FHEATREER
Total Capital Ratio 14.1% 14.2%
LY N T S
Shareholders' funds 75,425 73,829

The Group is required to calculate the capital ratios using the Basel lll framework. Under Basel lil, regulatory capital
inciudes Common Equity Tier 1 (CETA), Tier T and Tier 2 capital. CET1 capital mainly consists of common shares, retained
earnings and other components of equity. it is adopted by Office of the Superintendent of Financial Institutions in Canada
where the bank is incorporated.

AEEREEACERE G W ELEEALE - REDERGE 1 RERAaRTEREREREE §

—FEAHE REE - TERESE SEATERTER - BUEEMHAE RSB ARR - SERRINER
Office of the Superintendent of Financial Institutions FERA -

13
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Additional Information (Continued)
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2) Other Financial Information

St B0

Total assets

EEEE

Total liabilities
=Tk

Total loans and advances
SRR

Total customer deposits

&R aEEt

Pre-tax profit

BRARIFIE

Statement of Compliance

BN

At 30 Apr 18 At310ctl?
R2017£ 10 B 31

T 20184FE 04 H30H H
1,274,778 1,212,853

1,199,353 1,139,024

554,201 544,776

793,755 765,878

For the half year ended (4E45ED

30 Apr 18 30 Apr 17
20184E 4 H 30 H 20174 H308
7,924 7,543

The financial information for the year ended 30 April 2018 have been prepared in accordance with the Banking {Disclosure)

Rules (Chapter 155M) under the Banking Ordinance.

#(Z 2018 £F 04 F 30 H LY HABERHRH IRSRIT S MR BIE T 2 SRAT3 (S BIBRIES 155M) A8 gl -

7/7

Rodney Darran Ireland

Chief Executive
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